
Previous: 7,413.6 PSEi change: -0.42%

High: 7,423.8 Best: JGS +3.12%

Low: 7,350.3 2nd best: SMC +1.92%

Close: 7,382.4 2nd worst: AEV -1.89%

Val. traded (mn): 4,251.1 Worst: DMC -6.92%

Tenor Change Yield Tenor Change Yield

3 months +0.0192 6.0051 5 years -0.0090 7.0266

6 months +0.0114 6.2629 7 years -0.0153 7.1008

1 year +0.0039 6.4793 10 years -0.0212 7.1277

2 years -0.0007 6.7350 20 years -0.0264 7.6355

3 years -0.0032 6.8707 30 years -0.0033 7.7468

4 years -0.0057 6.9597

Previous Close Previous Close

PHP/USD 52.605 52.585 EUR/USD 1.1318 1.1292

Tenor Change Yield Tenor Change Yield

3 months -0.0104 2.3789 5 years -0.0252 2.8649

6 months -0.0104 2.5204 10 years +0.0018 3.0590

2 years -0.0243 2.8086 30 years +0.0272 3.3459

Philippine peso

November 29, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined slightly due to profit-taking while fixed income yields fell amid BSP's guidance of easing inflation. Meanwhile, the Philippine

Peso was flat after a dovish speech from US Fed Chairman Jerome Powell.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rallied, while US Treasury yields and the US Dollar fell amid dovish statements from the Federal Reserve. European stocks were flat as

investors keep an eye on developments in geopolitical issues. Moreover, Asian stocks ended mostly in the green ahead of the G20 summit.

 US equities rose following dovish statements from Fed Chair Powell that interest 
rates are now close to neutral, meeting market expectations and dispelling 
concerns that the Fed might raise rates too quickly. The DJIA closed at 25,366.79 
(+2.50% DoD) while the S&P 500 ended at 2,743.79 (+2.30% DoD). 

 European stocks were flat as investors await possible breakthroughs on trade 
relations, developments on Brexit, Italy's budget, and the US central bank's policy 
outlook. The MSCI Europe ended at 120.99 (+0.00% DoD). 

 Asian stocks ended mostly in the green on hopes that the meeting between US 
President Trump and Chinese President Xi Jin Ping at the G20 summit will result to 
easing trade tensions. The MSCI APxJ rose to 490.87 (+0.85% DoD). 

 US Treasury yields fell amid comments from Fed members Clarida and Powell 
that interest rates are now "much closer" to a level that neither stimulates nor 
restricts growth. On average, yields fell 0.69bps, with the 10-year rising 0.18bps to 
3.059%. 

 The US Dollar weakened on expectations that the Fed may reduce the pace of rate 
hikes considering slowing global growth, peaking corporate earnings and escalating 
trade tensions. The DXY ended at 96.786 (-0.60% DoD). 
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 The local equities market declined on profit-taking after four straight days of 
rally. The index was mixed with property, financials and services down, while 
holding firms and industrials were flat. The PSEI closed at 7,382.43 (-0.42% 
DoD). 

 Local fixed income yields fell after Monetary Board member Bruce Tolentino 
said price pressures have subsided due to the increase in food supply, 
particularly of rice, meat, fish and vegetables. On average, the curve fell 0.46bps, 
led by the long-end which declined  1.70bps. 

 The Philippine Peso held its ground against the greenback after dovish 
message from Fed Chairman Powell that interest rates are "just below" neutral 
levels. He also remarked that there is "no preset policy path" for interest rates 
and that the Fed will be data-based moving forward. The USD/PHP pair closed at 
52.59 (-0.04% DoD). 

 According to Philippine Amusement and Gaming Corp. Chair Andrea 
Domingo, the Philippine Gaming Industry is expected to bring in more revenues 
this year and next, with gross gaming revenue likely to hit Php192 billion by the 
end of the year. This would be a Php186 billion improvement over the agency's 
forecast for this year. Revenue drivers include the continued attractiveness of  
integrated resorts and the growing contribution of proceeds from online gaming. 

 Megawide Construction Corp. (PSE Ticker: MWIDE) secured a Php10.1 
billion contract with HTLand, Inc. to construct Mandani Bay Quay Phase 2 in 
Mandaue City, Cebu. Construction of the first tower will begin this year and with 
the target completion by 2021. The subject deal is the largest MWIDE has 
signed under its construction segment this year, allowing MWIDE to breach its 
Php24 billion target for new contracts in 2018. 


